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I. D;TRODUCTION AiVD PURPOSE

2 Q. PLEASE STATE YOUR NAIIK, AFFILIATIOV, AND BUSLVKSS

3 ADDRESS.

4 A. My name is Robert B. Hevert. I am a Partner at ScottMadden, Inc.

5 ("ScottMadden'*). My business address is 1900 West Park Drive, Suite 250,

6 Westborough, Massachusetts, 01581.

7 Q. ARE YOU THE SA.'1IE ROBERT B. HEYERT AVHO SUBMITTED DIRECT

8 TESTIMONY IN THIS PROCEEDING?

9 A. Yes, I submitted Direct Testimony ("Direct Testimony") before the Public Service

10 Commission of South Carolina ("Commission'*) on behalf Duke Energy Progress,

11 LLC ("Duke Energy Progress" or the "Company'*).

12 Q. i%HAT IS THE PURPOSE OF YOUR REBUTTAL TESTIMONY?

13 A. The purpose of my Rebuttal Testimony is to respond to the direct testimonies of

14 Mr. David C. Parcell, ivho testifies on behalf of the South Carolina OBice of

15 Regulatory Staff ("ORS");

16

17

19

20

'; and Mr. Steve W. Chriss, ivho testifies on behalf

of Walmart Inc. ("Walmart") as their testimony relates to the Return on Equity

("ROE*'). My Rebuttal Testimony also responds to the direct testimony of Mr.

Zachaty L Payne, ivho testifies on behalf of ORS, as his testimony relates to the

return on certain accounting deferrals.

,
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1 Q. PLEASE SUADIARIZE THE UPDATES YOU HAVE MADE TO THE

2 Alt ALYSES PRESET'ED Eti YOUR DIRECT TESTDIO?s Y.

3 A. I have updated many of the analyses contained in my Direct Testimony tvdth current

data as ofFebruary 15, 2019, including the Constant Grossth and Multi-Stage DCF

5 analyses, the Capital Asset Pricing Model ("CAPM"), and the Bond Yield Plus Risk

6 Premium approach. I also I have updated my proxy group based on recent data to

7 include Evergy, Inc.'s I refer to this proxy group as my Updated Proxy Group".

8 Q. HO%V IS THE REilAPsDER OF YOUR REBUTTAL TESTDIOXY

9 ORGANIZED?

10 A. The remainder ofmy Rebuttal Testimony is organized as follows:

~ Section III — Responds to ORS Witness Mr. Parcell;

12

13 ~ Section IV — Responds to Walmart Witness Mr. Chriss;

~ Section VI — Responds to ORS Witness Mr. Payxte; and

15

16

~ Section VII — Summarizes my updated analytical results and provides my
conclusion.

As enough time has passed since the merger between Great Plains Energy, Inc. and tvestar Energy,
Inc. to form Evergy, Inc. ("Evergy"), I have included Evergy in my proxy group.
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I that the fact that the market value ofDuke Energy's common stock exceeds its book

2 value negates the need to recover flotation costs.

3 Q. HAS DUKE ENERGY RECENTLY ISSUED CO313ION STOCK?

4 A. Yes, it has. As noted in my Direct Testimony and in the Direct Testimony of

Company Witness Mr. Sullivan, on March 6, 2018, Duke Energy issued 21,275,000

shares of common equity.

10

12

13

14

15

16

17

18

19

Drrect Testnnony ofRobert B. Hevert, at 66.
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6 updatedunalyses-.~

7 V-.IV. RESPONSE TO THE DIRECT TESTDIONY OF iIR. CHRISS

8 Q. PLEASE SUiliIARIZE 11IR. CHRISS'S TESTDIOlsY REGARDFNG THE

9 COItIPANY'S ROE.

10 A. r&r. Chriss opposes the Company's proposed ROE based on his revietv of

12

13

15

16

/

17

authorized ROEs since 2016 and comparisons to the Company's and Duke Energy

Progress'urrent authorized ROE in South Carolina and North Carolina.'e

recommends the Commission "closely examine" the Company's proposed ROE "in

light of (I) the customer impact of the resulting revenue requirement increase; (2)

the use of risk-reducing rate-making structures such as the Company's proposed

forward-looking [Grid Improvement Program ("GIP'*)] rider; and (3) recent rate

case ROEs approved by commissions nationvsdde."

166

167

166

See Direct Testimony of Steve W. C17riss, at 7-8, 10-13.

Ibid., at 13. Clarification added.
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1 Ir'-XLVL SUIIIXIARY OF UPDATED RESULTS AViD CONCLUSIOV

2 Q. PLEASE SUMMARIZE YOUR UPDATED ROE ANALYSES AND

3 RESULTS.

4 A. I have updated many ofthe analyses contained in my Direct Testimony tvith current

data as of February 15, 2019, including the Constant Grottth and Multi-Stage

Discounted Cash Flow analyses, the Capital Asset Pricing Model, the Empirical

CAPM, and the Bond Yield Plus Risk Premium approach. I also have updated my

proxy group based on recent data to include Evergy, Inc. My updated ana1)cical

results are protided in Table 7 below.

As enough time has passed since the merger hettveen Great Plains Energy, Inc. and Wester Energy,
Inc. to form Evergy, Inc., I have included Evergy, Inc. in my proxy group.
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